R.G. Haley International Corporation, Inc. Site

. Bellingham

Agreed order documents available for review

The Washington Department of Ecology (Ecology) and Douglas Management Company
have negotiated a draft legal agreement (called an agreed order) to perform an
environmental study (called aremedial investigation/feasibility study) at the former R.G.
Haley International Corporation, Inc. site (R.G. Haley) in Bellingham, Washington. The
agreed order outlines the work to be performed and ensures that the site investigation and
cleanup activities are conducted in atimely fashion in accordance with all applicable laws
and regulations. In addition to negotiating a draft agreed order with Douglas M anagement
Company, Ecology has developed a draft public participation plan outlining opportunities
throughout the process for the public to provide input.

Comments Encouraged!

The draft agreed order and draft public participation plan are currently available for
public comment. Your comments on these proposed documents are welcome through
August 20, 2004. The box at the right contains information on where to view the
documents and how to submit comments. Ecology will respond in writing to all comments
received and may make changes to the documents as aresult of them. If these changes are
significant, the revised documents will once again be made available for public review.

Site Background

The R.G. Haley site, located at 500 Cornwall Avenue, consists of approximately six acres of
upland and aquatic areas (see map below). Previous owners of the upland area, including
R.G. Haley International Corporation, Inc., performed activities related to wood treatment,
including drying, treating with pentachlorophenol (PCP) in carrier oil, and storage. All
wood treatment processes ceased in 1985, and Douglas Management Company purchased
the upland portion of the sitein 1990. Douglas Management Company has never conducted
any activities at the site.

In 2001, an oil seep was observed discharging into Bellingham Bay from the shoreline along
the northern boundary of the R.G. Haley site. An investigation revealed that portions of the
site were contaminated with chemicals consistent with the site’s former use as awood
treatment facility. The contaminants were found at levels exceeding state regulatory cleanup
levelsin surface water, shallow ground water, sediment and soil.
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siteisone of severa cleanup sitesidentified in the Bellingham Bay Comprehensive Strategy, a bay-wide guidance
document issued in 2000. The Comprehensive Strategy integrates sediment cleanup, control of pollution sources, habitat
restoration and aquatic/shoreline land use on a bay-wide scale.

Remedial Investigation/Feasibility Study

The draft agreed order requires Douglas Management Company to complete aremedial investigation/feasibility study.
This study will summarize existing environmental conditions at the R.G. Haley site, present arange of cleanup
aternatives, and identify a preferred cleanup approach. It will build on previous site investigations and will provide the
information necessary to select a preferred alternative for site cleanup.  The remedia investigation/feasibility study will
detail:

* Results of previousinvestigations.

» The nature and extent of contamination for soil, sediment, groundwater and surface water.

»  Other important site information relevant to site cleanup.

» Multiple aternatives for cleanup of the R.G. Haley site, including evaluation of those aternatives against MTCA
criteriaincluding effectiveness, implementability, and cost-effectiveness.

» Definition of apreferred alternative.

The remedia investigation/feasibility study will be made available for public review and comment. Thisstudy is
expected to be available for public review in 2005.
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