STATE OF WASHINGTON

DEPARTMENT OF ECOLOGY

Northwest Regional Office ® 3190 160th Ave SE © Bellevue, WA 98008-5452 ° 425-649-7000
711 for Washington Relay Service ¢ Persons with a speech disability can call 877-833-6341

March 29, 2016

Mr. Roger Jensen
Nordic Properties, Inc.
PO Box 84

Port Orchard, WA 98366

Re:  Notice of Potential Liability under the Model Toxics Control Act for the Release of
Hazardous Substances at the Following Hazardous Waste Site:

Name: Newman’s Chevron

Address: 2021 6th St., Bremerton WA 98310

Kitsap County Assessor’s Parcel Number: 3717-002-015-0106
Facility/Site No.: 1436359

Cleanup Site No.: 5252

VCP ID No: NW0620

Dear Mr. Jensen:

Under the Model Toxics Control Act (MTCA), chapter 70.105D RCW, which governs the
cleanup of hazardous waste sites in Washington State, the Department of Ecology (Ecology) may
identify persons that it finds are liable for the release of hazardous substances at a site. Before
making such a finding, Ecology must provide persons with notice and an opportunity to
comment on the proposed finding. Any person whom Ecology finds, based on credible

evidence, to be liable is known as a “potentially liable person” or “PLP”.

Proposed Finding of Liability

Based on credible evidence, Ecology is proposing to find Nordic Properties Inc. liable under
RCW 70.105D.040 for the release of hazardous substances at the Newman’s Chevron facility
(Site). This proposed finding is based on the following evidence:

1. Limited Phase II Environmental Site Assessment (August 20, 2009). In 1990, four steel
4,000-gallon gasoline underground storage tanks (UST), one steel 6,000~ gallon gasoline
UST, and one 550-gallon waste oil UST were removed. During the 1990 removal it was

~ observed that the-waste oil UST was leaking. Also observed was a leaking product line
~ in the gasoline UST tank pit. Soil samples from the 1990 excavation showed gasoline
range petroleum hydrocarbon (TPH-g) concentrations to be 10,230 parts per million
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(ppm). The July 2009 Soil data showed TPH-g at 4,400 ppm. Benzene concentrations
were also documented as exceeding MTCA cleanup levels.

2. Wilkins Distributing Co., Inc., (Nordic Properties) was an owner/operator at the
Newman’s Chevron Site from 1981 until 2004.

Opportunity to Respond to Proposed Finding of Liability

In response to Ecology’s proposed finding of liability, you may either:

1. Accept your status as a PLP without admitting liability and expedite the process through
a voluntary waiver of your right to comment. This may be accomplished by signing and
returning the enclosed form or by sending a letter containing similar information to
Ecology;

2. Challenge your status as a PLP by submitting written comments to Ecology within thirty
(30) calendar days of the date you receive this letter; or

3. Choose not to comment on your status as a PLP.
Please submit your waiver or written comments to the following address:

Dale Myers

Toxics Cleanup Program
Department of Ecology
3190 160th Avenue SE
Bellevue, WA 98008

After reviewing any comments submitted or after 30 days if no response has been received,
Ecology will make a final determination regarding your status as a PLP and provide you with

written notice of that determination.

Identification of Other Potentially Liable Persons

Ecology has already determined that Victory Business Park LLC and Chevron Environmental
Management Company are PLPs.

Ecology will discuss and send notice of Potential Liability to Ms. Karin Newman.

Responsibility and Scope of Potential Liability

Please note that Ecology may either conduct or require PLPs to conduct remedial actions to
investigate and clean up the release of hazardous substances at a site. PLPs are encouraged to
initiate discussions and negotiations with Ecology and the Office of the Attorney General that
may lead to an agreement on the remedial action to be conducted.
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Please also note that each liable person is strictly liable, jointly and severally, for all remedial
action costs and for all natural resource damages resulting from the release of hazardous
substances at a site. If Ecology incurs remedial action costs in connection with the investigation
or cleanup of real property and those costs are not reimbursed, then Ecology has the authority
under RCW 70.105D.055 to file a lien against that real property to recover those costs.

Next Steps in Cleanup Process

In response to the release of hazardous substances at the Site, Ecology intends to conduct the
following actions under MTCA: '

1. Conduct a Site Hazard Assessment;

2. Negotiate an Agreed Order to complete the Remedial Investigation, Feasibility Study and
Draft Cleanup Action Plan to remediate the Site.

For a description of the process for cleaning up a hazardous waste site under MTCA, please refer
to the enclosed fact sheet.

Ecology’s policy is to work cooperatively with PLPs to accomplish the prompt and effective
cleanup of hazardous waste sites. Please note that your cooperation in planning or conducting
remedial actions at the Site is not an admission of guilt or liability.

Contact Information

If you have any questions regarding this letter or if you would like additional information
regarding the cleanup of hazardous waste sites, please contact me at (425) 649-4446 or by email
at dale.myers@ecy.wa.gov. Thank you for your cooperation.

Sincerely,

DLy

Dale Myers
Toxics Cleanup Program

Enclosures: Focus: Model Toxics Control Act Cleanup Regulation: Process for
Cleanup of Hazardous Waste Sites (Pub. No. #94-129)
Voluntary Waiver of Right to Comment Form
Site Map
Ecology Title Search Newman's Chevron Wilkins-Jensen

By Certified Mail [7011 0470 0003 3682 4462]






Focus

Model Toxics Control Act Cleanup Regulation:
Process for Cleanup of Hazardous Waste Sites

In March of 1989, an innovative, citizen-mandated toxic waste cleanup law went into effect in
Washington, changing the way hazardous waste sites in this state are cleaned up. Passed by
voters as Initiative 97, this law is known as the Model Toxics Control Act, chapter 70.105D
RCW. This fact sheet provides a brief overview of the process for the cleanup of contami-
nated sites under the rules Ecology adopted to implement that Act (chapter 173-340 WAC).

How the Law Works

The cleanup of hazardous waste sites is complex and expensive. In an effort to avoid the
confusion and delays associated with the federal Superfund program, the Model Toxics
Control Act is designed to be as streamlined as possible. It sets strict cleanup standards to
ensure that the quality of cleanup and protection of human health and the environment are not
compromised. At the same time, the rules that guide cleanup under the Act have built-in
flexibility to allow cleanups to be addressed on a site-specific basis.

The Model Toxics Control Act funds hazardous waste cleanup through a tax on the wholesale
value of hazardous substances. The tax is imposed on the first in-state possessor of hazardous
substances at the rate of 0.7 percent, or $7 per $1,000. Since its passage in 1988, the Act has
guided the cleanup of thousands of hazardous waste sites that dot the Washington landscape.
The Washington State Department of Ecology’s Toxic Cleanup Program ensures that these
sites are investigated and cleaned up.

What Constitutes a Hazardous Waste Site?

Any owner or operator who has information that a hazardous substance has been released to
the environment at the owner or operator’s facility and may be a threat to human health or the
environment must report this information to the Department of Ecology (Ecology). If an
“initial investigation” by Ecology confirms further action (such as testing or cleanup) may be
necessary, the facility is entered onto either Ecology’s “Integrated Site Information System”
database or “Leaking Underground Storage Tank™ database. These are computerized data-
bases used to track progress on all confirmed or suspected contaminated sites in Washington
State. All confirmed sites that have not been already voluntarily cleaned up are ranked and
placed on the state “Hazardous Sites List.” Owners, operators, and other persons known to be
potentially liable for the cleanup of the site will receive an “Early Notice Letter” from Ecology
notifying them that their site is suspected of needing cleanup, and that it is Ecology’s policy to
work cooperatively with them to accomplish prompt and effective cleanup.

!
November 2007 (revised) Focus No. 94-129 & printed on recycled paper



Who is Résponsible for Cleanup?

Any past or present relationship with a contaminated site may result in liability. Under the
Model Toxics Control Act a potentially liable person can be:

B A current or past facility owner or operator.

B Anyone who arranged for disposal or treatment of hazardous substances at the site.

B  Anyone who transported hazardous substances for disposal or treatment at a contaminated
site, unless the facility could legally receive the hazardous materials at the time of
transport. :

®m  Anyone who sells a hazardous substance with written instructions for its use, and abiding
by the instructions results in contamination. :

In situations where there is more than one potentially liable person, each person is jointly and
severally liable for cleanup at the site. That means each person can be held liable for the
entire cost of cleanup. In cases where there is more than one potentially liable person at a site,
Ecology encourages these persons to get together to negotiate how the cost of cleanup will be
shared among all potentially liable persons.

Ecology must notify anyone it knows may be a “potentially liable person” and allow an
opportunity for comment before making any further determination on that person’s liability.
The comment period may be waived at the potentially liable person’s request or if Ecology has
to conduct emergency cleanup at the site.

Achieving Cleanups through Cooperation

Although Ecology has the legal authority to order a liable party to clean up, the department
prefers to achieve cleanups cooperatively. Ecology believes that a non-adversarial
relationship with potentially liable persons improves the prospect for prompt and efficient
cleanup. The rules implementing the Model Toxics Control Act, which were developed by
Ecology in consultation with the Science Advisory Board (created by the Act), and
representatives from citizen, environmental and business groups, and government agencies,
are designed to:

®m  Encourage independent cleanups initiated by potentially liable persons, thus providing for
quicker cleanups with less legal complexity. '

m  Encourage an open process for the public, local government and liable parties to discuss
cleanup options and community concerns.

m Facilitate cooperative cleanup agreements rather than Ecology-initiated orders. Ecology
can, and does, however use enforcement tools in emergencies or with recalcitrant
potentially liable persons.

What is the Potentially Liable Person’s Role in Cleanup?

The Model Toxics Control Act requires potentially liable persons to assume responsibility for
cleaning up contaminated sites. For this reason, Ecology does not usually conduct the actual
cleanup when a potentially liable person can be identified. Rather, Ecology oversees the
cleanup of sites to ensure that investigations, public involvement and actual cleanup and
monitoring are done appropriately. Ecology’s costs of this oversight are required to be paid
by the liable party.

When contamination is confirmed at the site, the owner or operator may decide to proceed
with cleanup without Ecology assistance or approval. Such “independent cleanups” are
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allowed under the Model Toxics Control Act under most circumstances, but must be reported
to Ecology, and are done at the owner’s or operator’s own risk. Ecology may require
additional cleanup work at these sites to bring them into compliance with the state cleanup
standards. Most cleanups in Washington are done independently.

Other than local governments, potentially liable persons conducting independent cleanups do
not have access to financial assistance from Ecology. Those who plan to seek contributions
from other persons to help pay for cleanup costs need to be sure their cleanup is “the
substantial equivalent of a department-conducted or department-supervised remedial action.”
Ecology has provided guidance on how to meet this requirement in WAC 173-340-545.
Persons interested in pursuing a private contribution action on an independent cleanup should
carefully review this guidance prior to conducting site work.

Working with Ecology to Achieve Cleanup

Ecology and potentially liable persons often work cooperatively to reach cleanup solutions.
Options for working with Ecology include formal agreements such as consent decrees and
agreed orders, and seeking technical assistance through the Voluntary Cleanup Program.
These mechanisms allow Ecology to take an active role in cleanup, providing help to
potentially liable persons and minimizing costs by ensuring the job meets state standards the
first time. This also minimizes the possibility that additional cleanup will be required in the
future — providing significant assurances to investors and lenders.

Here is a summary of the most common mechanisms used by Ecology:

m  Voluntary Cleanup Program: Many property owners choose to cleanup their sites
independent of Ecology oversight. This allows many smaller or less complex sites to be
cleaned up quickly without having to go through a formal process. A disadvantage to
property owners is that Ecology does not approve the cleanup. This can present a problem
to property owners who need state approval of the cleanup to satisfy a buyer or lender.

One option to the property owner wanting to conduct an independent cleanup yet still
receive some feedback from Ecology is to request a technical consultation through
Ecology’s Voluntary Cleanup Program. Under this voluntary program, the property
owner submits a cleanup report with a fee to cover Ecology’s review costs. Based on the
review, Ecology either issues a letter stating that the site needs “No Further Action” or
identifies what additional work is needed. Since Ecology is not directly involved in the
site cleanup work, the level of certainty in Ecology’s response is less than in a consent
decree or agreed order. However, many persons have found a “No Further Action” letter
to be sufficient for their needs, making the Voluntary Cleanup Program a popular option.

m  Consent Decrees: A consent decree is a formal legal agreement filed in court. The work
requirements in the decree and the terms under which it must be done are negotiated and
agreed to by the potentially liable person, Ecology and the state Attorney General’s office.
Before consent decrees can become final, they must undergo a public review and
comment period that typically includes a public hearing. Consent decrees protect the
potentially liable person from being sued for “contribution™ by other persons that incur
cleanup expenses at the site while facilitating any contribution claims against the other
persons when they are responsible for part of the cleanup costs. Sites cleaned up under a
consent decree are also exempt from having to obtain certain state and local permits that
could delay the cleanup.




m  De Minimus Consent Decree: Landowners whose contribution to site contamination is
“insignificant in amount and toxicity” may be eligible for a de minimus consent decree.
In these decrees, landowner typically settle their liability by paying for some of the
cleanup instead of actually conducting the cleanup work. Ecology usually accepts a de
minimus settlement proposal only if the landowner is affiliated with a larger site cleanup
that Ecology is currently working on.

m  Prospective Purchaser Consent Decree: A consent decree may also be available for a
“prospective purchaser” of contaminated property. In this situation, a person who is not
already liable for cleanup and wishes to purchase a cleanup site for redevelopment or
reuse may apply to negotiate a prospective purchaser consent decree. The applicant must
show, among other things, that they will contribute substantial new resources towards the
cleanup. Cleanups that also have a substantial public benefit will receive a higher priority
for prospective purchaser agreements. If the application is accepted, the requirements for
cleanup are negotiated and specified in a consent decree so that the purchaser can better
estimate the cost of cleanup before buying the land.

m  Agreed Orders: Unlike a consent decree, an agreed order is not filed in court and is not a
settlement. Rather, it is a legally binding administrative order issued by Ecology and
agreed to by the potentially liable person. Agreed orders are available for remedial
investigations, feasibility studies, and final cleanups. An agreed order describes the site
activities that must occur for Ecology to agree not to take enforcement action for that
phase of work. As with consent decrees, agreed orders are subject to public review and
offer the advantage of facilitating contribution claims against other persons and exempting
cleanup work from obtaining certain state and local permits.

Ecology-Initiated Cleanup Orders

Administrative orders requiring cleanup activities without an agreement with a potentially
liable person are known as enforcement orders. These orders are usually issued to a
potentially liable person when Ecology believes a cleanup solution cannot be achieved
expeditiously through negotiation or if an emergency exists. If the responsible party fails to
comply with an enforcement order, Ecology can clean up the site and later recover costs from
the responsible person(s) at up to three times the amount spent. The state Attorney General’s
Office may also seek a fine of up to $25,000 a day for violating an order. Enforcement orders
are subject to public notification.

Financial Assistance

Each year, Ecology provides millions of dollars in grants to local governments to help pay for
the cost of site cleanup. In general, such grants are available only for sites where the cleanup
work is being done under an order or decree. Ecology can also provide grants to local
governments to help defray the cost of replacing a public water supply well contaminated by a
hazardous waste site. Grants are also available for local citizen groups and neighborhoods
affected by contaminated sites to facilitate public review of the cleanup. See Chapter 173-322
WAC for additional information on grants to local governments and Chapter 173-321 WAC
for additional information on public participation grants.

Public Involvement

Public notices are required on all agreed orders, consent decrees, and enforcement orders.
Public notification is also required for all Ecology-conducted remedial actions. |
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Ecology’s Site Register is a widely used means of providing information about cleanup efforts
to the public and is one way of assisting community involvement. The Site Register is pub-
lished every two weeks to inform citizens of public meetings and comment periods, discus-
sions or negotiations of legal agreements, and other cleanup activities. The Site Register can
be accessed on the Internet at: www.ecy.wa.gov/programs/tcp/pub_inv/pub_inv2 html.

How Sites are Cleaned Up

The rules describing the cleanup process at a hazardous waste site are in chapter 173-340
WAC. The following is a general description of the steps taken during the cleanup of an
average hazardous waste site. Consult the rules for the specific requirements for each step in

the cleanup process.

1. Site Discovery: Sites where contamination is
found must be reported to Ecology’s Toxics
Cleanup Program within 90 days of discovery,
unless it involves a release of hazardous materials
from an underground storage tank system. In that
case, the site discovery must be reported to Ecology
within 24 hours. At this point, potentially liable
persons may choose to conduct independent cleanup
without assistance from the department, but cleanup
results must be reported to Ecology.

2. Initial Investigation: Ecology is required to
conduct an initial investigation of the site within 90

> days of receiving a site discovery report. Based on

information obtained about the site, a decision must be
made within 30 days to determine if the site requires
additional investigation, emergency cleanup, or no
further action. If further action is required under the
Model Toxics Control Act, Ecology sends early notice
letters to owners, operators and other potentially liable
persons inviting them to work cooperatively with the

department.
\ 4

4. Hazard Ranking: The Model Toxics Control Act requires that
sites be ranked according to the relative health and environmental risk
each site poses. Working with the Science Advisory Board, Ecology
created the Washington Ranking Method to categorize sites using data
from site hazard assessments. Sites are ranked on a scale of 110 5. A
score of 1 represents the highest level of risk and 5 the lowest.
Ranked sites are placed on the state Hazardous Sites List.

3. Site Hazard Assessment: A
site hazard assessment is conducted
< to confirm the presence of hazardous
substances and to determine the
relative risk the site poses to human
health and the environment.

\ 4

5. Remedial Investigation/Feasibility Study: A remedial investigation and feasibility study is
conducted to define the extent and magnitude of contamination at the site. Potential impacts on human health and
the environment and alternative cleanup technologies are also evaluated in this study. Sites being cleaned up by
Ecology or by potentially liable persons under a consent decree, agreed order or enforcement order are required to
provide for a 30 day public review before finalizing the report.

\ 4

6. Selection of Cleanup Action: Using
information gathered during the study, a cleanup
action plan is developed. The plan identifies
preferred cleanup methods and specifies cleanup
standards and other requirements at the site. A draft
of the plan is subject to public review and comment
before it is finalized.

7. Site Cleanup: Actual cleanup begins when the
cleanup action plan is implemented. This includes
design, construction, operation and monitoring of
cleanup actions. A site may be taken off the
Hazardous Sites List after cleanup is completed and
Ecology determines cleanup standards have been met.




For More Information / Special Accommodation Needs

If you would like more information about the state Model Toxics Control Act, please call us
toll-free at 1-800-826-7716, or contact your regional Washington State Department of
Ecology office listed below. Information about site cleanup, including a listing of ranked
hazardous waste sites, is also accessible through our Internet address:
http://www.ecy.wa.gov/programs/tcp/cleanup.html

Northwest Regional Office 425/649-7000

(Island, King, Kitsap, San Juan, Skagit, Snohomish, Whatcom Counties)

Southwest Regional Office 360/407-6300

(Southwestern Washington, Olympic Peninsula, Pierce, Thurston and Mason Counties)
Central Regional Office 509/575-2490

(Benton, Chelan, Douglas, Kittitas, Klickitat, Okanogan, Yakima Counties)

Eastern Regional Office 509/329-3400

(Adams, Asotin, Columbia, Ferry, Franklin, Garfield, Grant, Lincoln, Pend Oreille, Spokane,
Stevens, Walla Walla, Whitman Counties)

If you need this publication in an alternative format, please contact the Toxics Cleanup
Program at (360) 407-7170. Persons with a hearing loss can call 711 for the Washington
Relay Service. Persons with a speech disability can call 877-833-6341.

Disclaimer Notice: This fact sheet is intended to help the user understand the Model Toxics Control Act Cleanup
Regulation, chapter 173-340 WAC. It does not establish or modify regulatory requirements.




Procedure 500B: Attachment 7

Notice of Waiver
Revised January 2008

MR. ROGER JENSEN
NORDIC PROPERTIES, INC.
PO BOX 84

PORT ORCHARD, WA 98366

Pursuant to WAC 173-340-500 and WAC 173-340-520(1)(b)(1), I (NAME)
a duly authorized representative of NORDIC PROPERTIES, INC., do hereby waive the right to
the thirty- (30) day notice and comment period described in WAC 173-340-500(3) and accept
status of NORDIC PROPERTIES, INC. as a Potentially Liable Person at the following site:

Name: Newman’s Chevron

Address: 2021 6™ ST Bremerton WA 98310

Kitsap County Assessor’s Parcel Number: 3717-002-015-0106
Facility/Site No.: 1436359

Cleanup Site No.: 5252

VCP ID No: NW0620

By waiving this right, NORDIC PROPERTIES, INC. makes no admission of liability.

Signature Date

Relation to the Site (that is, owner or operator)
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FOR SBE({RI’I‘Y PURPOSES ONLY UEPUTY—g:-if:.m
THIZ AGREEMENT 1s heraby made and entared into this _k_@‘_& éay
of FEBI?UARY,. 1388, by and between Wilkins Diatribuking Ca.;\ inc.,, & .
Washington corporation, hereinafter referred to as the Assignor, and
william D. Wilkinsg and Lols B, wilkins, husband and wife, hefedn~

after referred ko as the assignee. : e
I L R

WITHAESSETH:

WHEREAS, by written lease dated August 16, 1961, Thomas Ferhan
and Lydia B. Forhan, his wife, leased the premises legally descaribed
on Exhiblt A attached hereto, which by this reference is
incorporated hereln as though fully set forth, to Pexaco, Ing., a :

Delaware Corporationy and

WABREAS, the lnterast of Te;caco, Inc. in the aforementioned
lease has been assignsd to the Assignor herein; and

WHEREAS;, the Asaignor is desirous of assigning to the Assignse
its interest in the aforementioned lease for securiby purpoass only
for the purpose of securing its perfoermance under the terms and
condlitions of .(:hat certaln "Stock Purchase Agreement, Security
Agreement and Option Agreement" effective the lat day of January,
1982 and of that certain "Acknowledgment of Exercise of Optien and
Amendment to Stock Purchass Agreement, s‘recuriby E\greement ard Optien
Agreement” of the let day of E‘ebruary, 1984 and of that cartain
"Stogk Retlrement Agt:eement and Second Amendment. to Stook Eurchaae
Agreement, Security Agresment and Option Agreement? of even date
herewith; and

WHEREAS, 1t Is the mutual desire of the Aassignor and the
aﬁsignee to effsctuate thiz amsignment;

NOW, THEREFORE, It is hersby agreed as follows:

For and in consideration of the mutual beneflts contained.
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STATE OF WASHINGTON )%

COUNTY OF KITSAP

on thds 13th

185

y

day of FEBRUARY, 1

985, befors me, the wndez-

aigned, a Molary publila

in and for o

appearad BOGER Ay

e Shate af Washdagton, duly

JENSEN and

commiszsionsd and
WILLIAN B DELLMA

af Wilkins plgtydbeting
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ke the President and Secumtayy
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the forsgoing ingtrument, and acknowledged o me Ehab they signed
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and deed for the
WITHESE: ny

uses anul purposes

dieiy fras and voluntary. agt
rherein mentioned.

hand and offiicial sem

1 hersto affixed the day

cortificate abnye written.

and year in this

STATE OF HASHINGTON !
158
COUNTY.OF §ITSAP )

on thig 13th day of PESBRUARY, L85, before
in and for the State of
parsonally appeared WILLIAMN D.

signed, a Wobaxy pubiiz
commiasionad and GWOLD,

to me kmown ko be the tnaividuel described in and

the foregeing instrament,
and wealed the sald inst

WIINESE my

and yeax in this cpriiiicate above written.

STATE OF WASHINGTOM )
185

COUNTY OF KITHAP )

on bhis L3th day of ¥
gigned, a Motary pubtie in
commisaioned and svortt, p¢
to me known to he the thad
“pha foregoing bostrument a
tiierain deseribed, and ack
segled: the same as
andd yoluntaxy fobt
ugen and purpeses
povarn of akhozney

and deed
krerein
aughoziz

hag net bean revokod and that the said LOIS B.

Liwing.
WITHESS my hand and o
and yehr in this eprilfice
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EXAIBIT A

Lots 15 and 16 and the Bagt five feet (5!} of Tot 17, Block 2y

‘Bremers Pirst additiom to gremerton, Washilpgton. ;

giepate in-Kiésap County, State of washington,

B502210096
‘ KE326h1 968
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DEPYTY,

STATUTORY
WARRANTY DEED

THE GRANTOR S, PAUL W, HAINS, WILLIAM P. FORHAN and THOMAS W, PORHAN,
each as their separate estate

for and m consideration of

Ten Dollars ($10.00) and othex good and valuable

. consideration
in hand paid, convuys and warrants 1o WILKINS DISTRIBUTING CO,, INC., & Washington
corporation
the following described real estate, situated in the County of Kitsap , State of

Wastington:

Lots 1% and 16 and the BEast
First Addition to Bremerton,

5 feet of Lot 17, Block 2, Bremers
as per plat recorded in Velume 3

of Plats, Page 4, records of Kitsap County, Washington.

SUBJECT TO easements,

covenants and conditions of record; SUBJECT TO

a Lease, a Memorandum of which was dated August 16, 196} and recprded
October 13, 1961 of which the grantee herein presently holds the
Lessee's interest; FURTHER SUBJECT T0 Assignment of said leasehold

e

dated February 13, 1985 and recorded Pebruary 21, 1985 From th

grantee hsrein Lo William D,

wife, and recorded under Kits
8502210085 and PURTHER SULJEC
the grantee herein to William
and wife, recorded under Kits

Dated July 31 :
T oy ‘(/ ff( o t
s :/ / "/ fdenmpe,. 3

wWilkins and Loils B, Wwilkins, husband and
ap County Auditor's Recording No. .
7 70 Assignment of said leasehold from
5. Wilkins and Lois E. Wilkins, husband
ap County Auditor's Recording No. 8502210096,

19 85 /.

{individual}

5F

8y

STATE OF WASHINGTON
COUNTY OF gITSAPR

On this day personally appeared before me

PAUL W. HAINS, WILLIAM P, FORHAN

N
STATE OF wzxswmmom?};%‘}f
oY

85
COUNTY OF

On thus day ot .
19 ., beforame, the undersigned, 3 Motary Pubhic woan

and THOMAS W. FORHAN

tor the State of Washuington, duly eomvrissioned and sworn,

W mp koawn ta be the inddual described (n and who persanally appeared

i, atat thg wiihos god Loy mstiament . and acknuwl - — -
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_ ;\r\; THIS THD dated e VR diy b hEHGH s whi,
Pl 3 o otbresen AFTHUR s LINS ond GABRER Mo LTINS, his yifs
Ta .
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“IF THE DOCUMENT IN THIS FRAME IS LESS CLEAR THAN THIS NOTICE

IT IS DUE TO THE QUALITY OF THE DOCUMEMNT.
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leage has pesh agsigned to the Assignol wexein; and

ASSTGHNENT OF LEASE BEPYT Yo
POR SECDRITY PORPOSES ONLY
S

THIS AGREEWENT 1g hareby made and eatered {nko £hizs j:gi_ day
¢ FEBRUARY, 1983¢ by and bBEWﬁen Wilkinb pistributing B,y INGey &
éqhington cﬁ:po:ation, he:e@naftar refe:red Lo as the Agsignor; and
william D» wilxins and Loig B Wilkinss wupband and wifes nereln-
after referred to ag the Assigness

WIT"IBSSBTH.
[HEREAS, by gritten lsase dated august 167 1961, Arthur ¢, Lins

and carzie ¥ Lins, his wife, ileased the premises legally described
on ExhibitlA attached herestos which by this reference ig incor-
pcraheé hereip as though fully set forth, to paxace; InGy @
Delaéase Cn:poxation; and
WUEREBAS, the iﬁterest of Texaco, 1AC. In the afocemgqtionad
WHEREAS, the Aasignor'is degd rous of assigning o thg assignee
{tg interest in the aiqﬁementiﬁned 1ease for secnrlhy purpases oniy

for the purpose st securing its pe:formance undet the ta:ms andf

sonditions of that certain “Stack Purchaee Agreemant, Security

Agreement and Optlon Agzeement" effec%ive the st day ot January,

1982 and of that certaln "Acknowledgmenh of Exerciae of Opt;on and

amendment: £0 gtock Purchase Agreement, secnrity “Aggpement: and Opticn

Agéeemenb“ of the J1st day of February, 1984 ﬂﬂd cf that ‘sertain

"gtock Reti:emenh "agresment and- gecond Ameﬂdment to stock Puzchasg)

agreementy SecuriLy Aqreement and option Agreement“ qi ewen éate

nepewith; and
WHERERS, it {g the mutnal deairs of the aasigpox and the
assignee £O affaotuate this assignment
NOW, THEREFORE, it is hereby agraed A8 fnllows;

For and in consideration of the mutnal beneiits contginéd_

ASSIGNHENT OF LERSE ~1-

8509210093 HEHO3RMLS7S

B ]
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pha Wesk wyenty-flve (23] feet of Lot 17 and all of Let 18,
slock 2, Breward pirat adgdpion B0 premeston; washington.

Situaﬁe in Kitsap Countys geate of waghington,

8502210093
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STATE OF HASHINGTOH |
COUNTY OF KITSAP ¥ t

. On this 13th day of PEBRUARY, 1985, before me, the under-
signed, a Notary Public in and fox the State of Washington, duly
commissioned and sworn, personally appearsd ROGER A, JENSEY and
WILLIAM B. BELLMAN, to me known to be the President and Secrstary
of Wilkins pistributing Co., Inc. described in. and who exscuted
the formgoing” instrument, and- acknowledged to me that they slgned
and sealed the sald instrument as their free and voluntary act
and deed For the uses and purposes thersin mentioned. j

MM%SWhmdmdﬁﬁdﬂs%l%mﬂaﬁﬁﬁtﬁdw
and year in this certificats above written. e

; P

o, M
WOTARY DUBLIC th and fox

Skate of Washingtom: rr
at SuidagaLe

STATE OF YASHINGTON )
188
COUNTY OF KITSAP )

on this 13th day of FEBRUARY, 1985, befors me; the under-
signed, a Notary Public in and fox the Stale of Washington; duly
commissioned and sworn, perscnally appeared WIDLIAM D. WILKINS,

£o me known to be the individual described in and who axacuted
the foregeing instrument, and acknowledged to me that he signed.
and sealad the said instrument as his free and voluntary ‘sctiand
deed for the uges and parposes therelin mentioned. ,1”¢B5YAIQ‘
i ; ey BAY,
e

WITNESS my hand and officlal seal hersto afEisdefly
and year in this certificate above written. 4
?@_{ 4< M -
NOTRRY PUBLIC in undﬁgﬁﬁ;ﬁﬁm
State of Washington; xesldd
at Fauddodls

o

STATE OF WASHINGTON )
188
COUWTY OF RITSAP )

On this 13th day of FEBRUARY, 1985, before me, the undex-
gigned, a Notary Public in and for the State of Washington, duly
commissioned and sworn, personally appearad WILLIAM D, WILKING,
to me kmown to be the individual desoribed in and whe executed
the foregolng instrument as attoraey in fact of LOLS E. WILKINS:
thersin described, and acknowledged ko me that he signed and
sealed the same as his voluntary act and desd and as the fues
and voluntary act and deed of the sald LOIS E. WILKING: for the
uges and purposes . therein mentioned, and on oath stated thak the
power of abtorney authorizing the execution of this inglrument
lias not been revoked and that the said LOIS B, WILKINS fsigow
Iiving. ’ ; .-%TK??@E
QITHESS my hand and official seal hexeto afﬁixe@“ﬁ?ﬁiﬁgy
and year in this cerxtificate above written. DA A Y GIR

) gf ) .;f{;
Dige

Jiti :

NOTARY PUDLLL 1in and' kod, thie

8502210093 Stata of Washington{ f@ﬁfj’izsgs
at Sussiads B A
ASSIGNMENT OF LEASE -3~ ﬁ{a{}a?;ﬂis’;g
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Aftter ‘reeording return to:

f‘ary T. Chrey

‘Shiers, Kampz ‘& Chrey A
508 Kitsap Strest, Suite 202 (o 165 Fﬁﬁ? Iopp “37
Port Orchard, WA 383646 i ) SHER,

as ; KITSAI GOUNT Aidiron
3SETIBNMRNT OF LEASE
FOR SECURITY PURPOSES owny DEPUTY.GC

Eg JFHIS AGRBEWENT iz hereby made and entered into th‘is \3:_% day

=

8% of FEBRUARY, 1985, by and between ¥ilkins Distriboting Co., Inc, a
in

%‘_é Washingbon ccrporah;on, hereinaftar re:ferrﬁd to as the Aasignor, and
#illiam D, Wilkins and Lois B, Wilkms, husband and wife, herein-
after referred to as the Assignee, - X

HITNESSETH

WHEREAS, by written lease dated August 16, 1961, Arthur ¢. Lins
and Carrie M, Ldins, his wife, leased the premises legally described
on Bxhibit A attachad her(eta, which by this reference is lncor-
porated harein as thougb fully set ferth, to Texaco, Ine,, a
Delaware Corporation; and

WHEREAS, the interest of Texaco, Inc. in the aforamentioned
lease hag been assignad to the Assignor herein; and

WHEREAS, the Assignor is desirous of assigning to the Ass_iguee
its interest In the aforementioned lease for securlty purplosés only
£or the purposs of securinlg its perfarmaﬁce{ under the terms and
conditions of t]xat; certain "Stock Purchase Agreement, Security
Agreement and Option Agreement”™ effectlve khe Lat day of Januatry)

1982 and of that certain "Acknowledgment of Exercise of Optlon and

Amendment Lo Stock Purchase Agreemenk, Security Ag;éemenﬁ and Option:

Agreement! of .the 2lst day of Febiuary, 1984 and of that certaln
"Stock Retirement Agresement and Second Amendment &n Stock Purchase
Agreement, Securlty Aqraément and Option Agreement® of even date

herewlthy and
WHEREAS, it Ls the mutual® desire of the Assignor and the

Agaignee to effectunte this assigmment;
NOW, THEREFORE, Lt is hereby agreed as Eollowsr

For and In consideratiocn of the mutual beneflis contained

ASSIGNHENT OF LEASE ~1-
8502210094
HH332Mm1877
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werein, the rsalgnor hereby asalgngd; conveys, and pransfers to the

Assignese the 1eaganhold

property Jegally desc®

rights and ) zeegongibnit&as

{nkerest weld by LE applicable Lo the real

{ped on Bxhihit 3 atiached neretos and the-

contained Ln the afcramentianed lease.

provided, howeveL: that this asa*gnm&nt is for collataral purposes

:anl\j ko p:ovide gecurity

ruvided by william D¢

ag 2 aefault shall aocy

i the paym'ent. of the obl jgations and t‘:e fFulfillment of the responsi~.1

pirities ynder khe afo
! shall be cesponsible £

pe;farmance of all ¢©

for the sxnoo,oee 'personal' gua:a;_\t.y

e?ilkins to the Agslgnot. aﬁ& gntil guch Eime

g, either in the aforementianed leases or o

:emei\tioned documenksa;, the Assignol herein

or, and shail insure the f£ull and Lcompl‘ate

yenants: copditions, stipulations responsi~

bilitiea and other requirements of sald lease

hands and geals nereto.

i
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N WITNESS WHERECE, the undezsiqned have th

is day sst ’che{r
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